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Louisville Gas and

Jeff DeRouen, Executive Director Electric Company

Public Service Commission of Kentucky State Regulation and Rates
1 220 West Main Street

211 Sower Boulevard PO Box 32010

P.O. Box 615 Louisville, Kentucky 40232

Frankfort, Kentucky 40601 Www.eon-us.com
Robert M. Conroy

Director - Rates

T 502-627-3324

F 502-627-3213
robert.conroy@eon-us.com

July 2, 2010

Re:  Louisville Gas and Electric Company - Y YL
Gos Supply Clanse Eifoctive August 12010 JO10 D03

Dear Mr. DeRouen:

On June 30, 2010, Louisville Gas and Electric Company filed its Sixth Revision
of Original Sheet No. 85 of LG&E Tariff PSC Gas No. 7 applicable to all gas
sold during the period of August 1, 2010 through October 31, 2010 pursuant to
the provisions of the Company's Gas Supply Clause as authorized by the
Commission.

It has come to our attention that the adjustment referenced in Exhibit C should
have been an adjustment for an over-collection instead of an under-collection.
That error has been corrected, and the affected Exhibits are included with this
submission, with all changes highlighted. Please contact me if you have any
questions about this filing.

We respectfully request your acceptance of this filing which we believe is in

full compliance with the provisions of the LG&E Gas Supply Clause approved
by the Kentucky Public Service Commission

Sincerely,

Robert M. Conroy

Enclosures


mailto:robert.conroy@eon-us.com

Louisville Gas and Electric Company REVISED

P.S.C. Gas No. 7, Sixth Revision of Original Sheet No. 85
Canceling P.8.C. Gas No. 7, Fifth Revision of Original Sheet No. 85

Adjustment Clause GSC
Gas Supply Clause
APPLICABLE TO
All gas sold.

GAS SUPPLY COST COMPONENT (GSCC)

Gas Supply Cost $0.64243
Gas Cost Actual Adjustment (GCAA) (0.02991)
Gas Cost Balance Adjustment (GCBA) (0.00222)

Refund Factors (RF) continuing for twelve
months from the effective date of each or
until Company has discharged its refund
obligation thereunder:

Refund Factor Effective February 1, 2010 (0.00064)
Refund Factor Effective August 1, 2010 (0.00021)
Total Refund Factor (0.00085)
Performance-Based Rate Recovery Component (PBRRC) 0.00549
Total Gas Supply Cost Component Per 100 Cubic Feet (GSCC) $0.61494

Date of Issue: June 30, 2010
Date Effective: August 1, 2010
Issued By: Lonnie E. Bellar, Vice-President, State Regulation and Rates, Louisville, Kentucky

Issued By Authority of an Order of the KPSC in Case No. dated

P IR



Summary

REVISED
LOUISVILLE GAS AND ELECTRIC COMPANY
Derivation of Gas Supply Component Applicable to
Service Rendered On and After August 1, 2010
2010-00XXX
Gas Supply Cost - See Exhibit A for Detail
Description Unit Amount
Total Expected Gas Supply Cost $ 21,053,292
Total Expected Customer Deliveries: August 1, 2010 through October 31, 2010 Mcf 3,277,139
Gas Supply Cost Per Mcf $/Mcf 6.4243
Gas Supply Cost Per 100 Cubic Feet ¢/Ccf 64.243
Gas Cost Actual Adjustment (GCAA) - See Exhibit B for Detail
Description Unit Amount
Current Quarter Actual Adjustment Eff. August 1, 2010 (Case No. 2009-00457) ¢/Ccf (0.729)
Previous Quarter Actual Adjustment Eff. May 1, 2010 (Case No. 2009-00395) ¢/Ccf 0.456
2nd Previous Qrt. Actual Adjustment Eff. February 1, 2010 (Case No. 2009-00248) ¢/Ccf (1.197)
3rd Previous Qrt. Actual Adjustment Eff. November 1, 2009  (Case No. 2009-00140) ¢/Ccf __(1.521)
Total Gas Cost Actual Adjustment (GCAA) ¢/Ccf (2.991)
Gas Cost Balance Adjustment (GCBA) - See Exhibit C for Detail
Description Unit Amount
Balance Adjustment Amount $ 72,719
Total Expected Customer Deliveries: August 1, 2010 through October 31, 2010 Mcf 3,277,139
Gas Cost Balance Adjustment (GCBA) Per Mcf $/Mcf (0.0222)
Gas Cost Balance Adjustment (GCBA) Per 100 Cubic Feet ¢/Ccf (0.222)
Refund Factors (RF) - See Exhibit D for Detail
Description Unit Amount
Refund Factor Effective:
Current Quarter Refund Factor Eff. August 1, 2010 ¢/Ccf (0.021)
2nd Previous Qrt. Refund Factor Eff. February 1, 2010 ¢/Ccf (0.064)
Total Refund Factors Per 100 Cubic Feet ¢/Ccf (0.085)
Performance-Based Rate Recovery Component (PBRRC) - See Exhibit E for Detail
Description Unit Amount
Performance-Based Rate Recovery Component (PBRRC) ¢/Ccf 0.549
Total of PBRRC Factors Per 100 Cubic Feet ¢/Ccf 0.549
Gas Supply Cost Component (GSCC) Effective August 1, 2010 through October 31, 2010
Description Unit Amount
Gas Supply Cost ¢/Ccf 64.243
Gas Cost Actual Adjustment (GCAA) ¢/Ccef (2.991)
Gas Cost Balance Adjustment (GCBA) ¢/Ccf (0.222)
Refund Factors (RF) ¢/Ccf (0.085)
Perfomance-Based Rate Recovery Component (PBRRC) ¢/Ccf 0.549
Total Gas Supply Cost Component (GSCC) ¢/Ccf 61.494




Exhibit C
Page 1 of 3
REVISED

LOUISVILLE GAS AND ELECTRIC COMPANY

Gas Supply Clause: 2010-00XXX

Calculation of Gas Cost Balance Adjustment (GCBA)

The purpose of this adjustment is to compensate for any over- or under-recoveries remaining from
prior Gas Cost Actual Adjustments and Gas Cost Balance Adjustments. The over-recovery that
must be refunded under the Gas Cost Balance Adjustment (GCBA) during the period of August 1,
2010 through October 31, 2010, set forth on Page 1 of Exhibit C-1, is $72,719. The GCBA factor
required to refund this over-recovery is a credit of 0.222¢ per 100 cubic feet. LG&E will place this
refund into effect with service rendered on and after August 1, 2010 and continue for three months.

In this filing, LG&E will also be eliminating the GCBA from Case 2010-00140, which, with
service rendered through July 31, 2010, will have been in effect for three months. Any over- or
under-recovery of the amount originally established will be transferred to the GCBA which will be
implemented in LG&E's next Gas Supply Clause filing with service rendered on and after
November 1, 2010.

Each month a reconciliation of GSC revenues versus GSC expenses is prepared. During the
April 2009 reconciliation process, a small variance was identified. The error appeared to be the
result of the new CCS system which was implemented on April 1, 2009. The specific cause of
the discrepancy was unknown for a period of months.

It was later determined that the discrepancy resulted from a difference in how billed gas volumes
were reported before and after the CCS implementation. Prior to the launch of CCS, a report
containing the current month’s Mcfs of gas billed to customers was manually prepared in an
Excel spreadsheet. One benefit of the CCS system was a system report containing the current
month’s Mcfs of gas billed to customers, which eliminated the manual process. However, the
CCS report categorized volumes differently than the manual spreadsheet, and this resulted in the
incorrect volumes related to firm transport and special contracts being utilized for the Gas Supply
Clause over/under-recovery calculations.

The error affected the months of April through November 2009, which were included in the June,
September and December 2009 Gas Supply Clause filings. The Company’s accounting records
were corrected for subsequent periods. As activity for the effected period had been previously
reported and approved by the Commission, the correction will be included as an adjustment to
the Gas Cost Balance Adjustment “GCBA” mechanism, Exhibit C-1, as a refund in the filing
dated June 30, 2010, to be effective for the three months beginning August 1, 2010.
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Exhibit C-1
Page 1 of 2
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LOUISVILLE GAS AND ELECTRIC COMPANY REVISED

GAS SERVICE RATES EFFECTIVE WITH SERVICE
RENDERED FROM
August 1, 2010 through October 31, 2010

RATE PER 100 CUBIC FEET

CUSTOMER DISTRIBUTION GAS SUPPLY DSM COST
CHARGE COST COST COMPONENT RECOVERY
(PER MONTH) COMPONENT (GSCC) COMPONENT TOTAL
RATE RGS - RESIDENTIAL
CUSTOMER CHARGE $9.50
ALL CCF $0.21349 $0.61494 0.01394 $0.84237
RATE CGS - COMMERCIAL (meter capacity< 5000 CF/HR)
CUSTOMER CHARGE $23.00
APRIL THRU OCTOBER
FIRST 1000 CCF/MONTH $0.17052 $0.61494 0.00093 $0.78639
OVER 1000 CCF/MONTH $0.12052 $0.61494 0.00093 $0.73639
NOVEMBER THRU MARCH
ALL CCF $0.17052 $0.61494 0.00093 $0.78639
RATE CGS - COMMERCIAL (meter capacity>= 5000 CF/HR)
CUSTOMER CHARGE $160.00
APRIL THRU OCTOBER
FIRST 1000 CCF/MONTH $0.17052 $0.61494 0.00093 $0.78639
OVER 1000 CCF/MONTH $0.12052 $0.61494 0.00093 $0.73639
NOVEMBER THRU MARCH
ALL CCF $0.17052 $0.61494 0.00093 $0.78638
RATE IGS - INDUSTRIAL  (meter capacity < 5000 CF/HR)
CUSTOMER CHARGE $23 .00
APRIL THRU OCTOBER
FIRST 1000 CCF/MONTH $0.16524 $0.61494 0.00000 $0.78018
OVER 1000 CCF/MONTH $0.11524 $0.61494 0.00000 $0.73018
NOVEMBER THRU MARCH
ALL CCF $0 16524 $0.61494 0.00000 $0.78018
RATE IGS - INDUSTRIAL  (meter capacity >= 5000 CF/HR)
CUSTOMER CHARGE $160.00
APRIL THRU OCTOBER
FIRST 1000 CCF/MONTH $0.16524 $0.61494 0.00000 $0.78018
OVER 1000 CCF/MONTH $0.11524 $0.61494 0.00000 $0.73018
NOVEMBER THRU MARCH
ALL CCF $0.16524 $0.61494 0.00000 $0.78018
Rate AAGS $275.00 $0.05252 $0.61494 0.00093 $0.6683%
CUSTOMER DISTRIBUTION GAS SUPPLY DEMAND
CHARGE COST COST COMPONENT CHARGE
(PER MONTH) COMPONENT (GSCQC) COMPONENT TOTAL

RATE DGGS - COMMERCIAL & INDUSTRIAL
CUSTOMER CHARGE $160.00
ALL CCF $0.02561 $0.61494 $  0.84000 $1.58055



